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Keyword Abstract
Foreign This paper: aims to examine the role of foreign direct investment

Direct (FDI) in achieving balance in Libya’s balance of payments, given the
Investment;  sjgnificance of the period under study and the economic and political

Balance of 4o nsformations experienced by the country. To achieve this
Payments; .. . .
Economic objective, the study adopts a mixed-methods approach that integrates

Equilibrium;  Poth qualitative and quantitative methodologies. The descriptive—
Time Series  analytical method is employed to address the theoretical framework,
Analysis. while the empirical analysis relies on an econometric approach based
on time series analysis. The statistical software EViews 13 is used as
the primary tool for econometric estimation, The main results derived
from the regression model indicate the existence of a statistically
significant positive and long-run equilibrium relationship among the
variables. The findings demonstrate that a one-unit increase in
foreign direct investment and in the money supply leads to an
increase in Libya’s balance of payments by approximately 0.455 and
1.981 units (Libyan dinars), respectively. These econometric results
are consistent with economic theory. Based on the findings, the paper
concludes with several recommendations, most notably the need to
establish developmental projects to stimulate economic progress,
encourage and intensify economic research and studies, and place

particular emphasis on the development of non-oil economic sectors.
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Statis 1(.:a Values Statlstl(?al Values
analysis analysis

R? 0.75 Adjusted-R? 0.65

F-statistic 7.19 .

P-value 0.000 D-W statistic 1.7
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Dy,_, = 923.80 + 1.981Dx,,_5 + 0.455D x,_,+e; (1)
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(8) Jsaall o yeday LS padll (sadll

(ARDL) dagial Ba s ECM g gl il :(8) Jaadl

Variable Coefficient St. Error ]j- . P-
statistic value
ECM (-1) -1.353 0.164 -8.256 0.000
Statistical analysis Values Statistical analysis Values
LM statistic 0.6303 ARCH test 0.3553
P-value 0.4390 P-value 0.3279
Jarque-Bera 2.127
P-value 0.345 b-w L71

(6 siuse 2ic 4y gine (A 5 (- 1.353) Al s il Uadl) masia Jalas G Laa D oMef J saad) J3A (4
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ol 2S5 Lla Gty ) Caal | jlast¥) Aalae 815l adall ye o35l Al (e ey Y 23 sl
LS U ) e Las ((ARCH) i) il 4t jedal Lo s 5 il pae 0S50 (e (ilay Y 22 5l

el 23 gaill (A 2 gl Uadl) as
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