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Keyword Abstract

Bank This study aims to analyze the impact of bank privatization on
institutional performance in Libya, with particular emphasis on
operational efficiency, financial performance and the quality of
institutional banking services, in light of the economic and institutional
transformations experienced by the Libyan banking sector, he
study adopts a descriptive analytical approach based on the review
operational and analysis of official reports issued by the Central Bank of Libya,
the International Monetary Fund and the World Bank, in addition
to relevant academic studies.
financial The findings indicate that the weak institutional performance of
p erformance; Libyan banks is not solely attributable to a scarciFy of .ﬁnar%cial
resources, but rather to structural and managerial distortions
Libyan banking associated with the public ownership model, the most prominent
sector. of these include limited managerial autonomy, weak performance-
based incentives and high levels of idle liquidity, the results further
show that the privatization of Libyan banks represents a
theoretically and practically justified reform option, given its
potential to improve asset management, enhance profitability and
diversify income sources, however, these positive effects remain
conditional upon the existence of an effective legal and regulatory
framework.
The study also reveals that the privatization process in Libya has
faced significant political, economic and regulatory challenges,
including  political  fragmentation, security  instability,
underdeveloped financial markets, and high levels of non-
performing loans, which have constrained the achievement of
tangible outcomes to date, accordingly, the study recommends
adopting a gradual approach to bank privatization, coupled with
comprehensive institutional reforms aimed at strengthening
banking governance and supporting financial stability.
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